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I FY:09- Update

Nigerian Breweries Plc

Final dividend declaration (Today)

Nigerian Breweries Plc (NB) declared a final dividend of
Implied Upside:  12%  ggkobho for the year ended December 2009, translating to
NEUTRAL @ cumulative dividend of N3.69 for the financial year.

12-M TP: N64

Rating:

= Cumulative dividend in line with expectation; grew by 8.5%: Though the
Management is yet to make public the details of performance scorecards for
the last quarter of 2009 financial year, we retain our NEUTRAL rating on
Nigerian Breweries Plc’s shares given that the dividend declared, if we are to
use that as a proxy of the company’s performance, is much in line with our
expectation of N3.69 cumulative dividend for the year (90% of N4.33 2009
EPS forecast) and represents an 8.5% growth over N3.40 cumulative
dividend declared in 2008.

Closure of Payment
Period Cash Dividend (N)  Declaration Date register Date
Q2:09 Interim 1.30 21-May-09 22-Jun-09 02-Jul-09
Q3: 09 Interim 1.50 15-Jan-10 27-Jan-10 08-Feb-10
FYE:09 Final 0.89 22-Feb-10 12-Mar-10  20-May-10
Cumulative Dividend 3.69
Meristem Forecast 3.68
Variance 0.27%

= Annualized dividend yield stands at 6.15%: The final dividend, using the
open price of N60 as at February 22 as a basis for evaluation, implies a
dividend yield of 6.15% which is still competitive when benchmarked against
the current dividend yield of 5.8% on the shares of Guinness Nigeria Plc.
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= Market reaction is surprisingly negative: Market reaction to the final
dividend declaration by NB was broadly negative as reflected in the 5% one-
day fall in the share price following the announcement. While the final
dividend might have fallen short of a bullish expectation, we view the
implied dividend yield of +6% as consistent with our base case expectation
and attractive enough to justify the current market price.

= [t is worth mentioning that the shares of NB had performed very strongly
in the last 52 weeks having returned 81%, outperforming the NSE ASI by
80%. The close price of N57 on February 22, 2010 represents just 6%
discount to 52-week high (N60.7: September 23, 2009) and 81% premium
over the 52-week low of 31.5 (February 19, 2009).

= While we see the current price as justified from fundamental standpoint,
the stock stands the risk of market acting contrary in the mean time.

NB had performed strongly in the past 52-weeks (81% return)
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Analysts’ Certification and Disclosure

This research report has been prepared by the research analyst(s), whose name(s) appear(s) on the cover of this report. Each research analyst hereby
certifies, with respect to each security or issuer covers in this research that: (1) all of the views expressed in this report accurately reflect his or her
personal views about any and all of the subject securities or issuers (the Issuer); and (2) no part of any of the research analyst’s compensation was, is,
or will be directly or indirectly related to the specific recommendations or views expressed by the research analyst(s) in this report. Research analysts’
compensation is determined based upon activities and services intended to benefit the investor clients of Meristem Securities Limited (the Firm). Like
all of the Firm’s employees, research analysts receive compensation that is impacted by overall Firm profitability, which includes revenues from other
business units within the Firm. (3) each research analyst and/or persons connected with any research analyst may have interacted with sales and
trading personnel, or similar, for the purpose of gathering, synthesizing and interpreting non-material non-public or material public market
information.

As at the date of this report, any ratings, forecasts, estimates, opinions or views herein constitute a judgment, and are not connected to research
analysts’ compensations. In the case of non-currency of the date of this report, the views and contents may not reflect the research analysts’ current
thinking. This document has been produced independently of the Issuer. While all reasonable care has been taken to ensure that the facts stated
herein are accurate and that the ratings, forecasts, estimates, opinions and views contained herein are fair and reasonable, neither the research
analysts, the Issuer, nor any of its directors, officers or employees, shall be in any way responsible for the contents hereof, and no reliance should be
placed on the accuracy, fairness or completeness of the information contained in this document. No person accepts any liability whatsoever for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection therewith.

Investment Ratings

Fair Value Estimate
We estimate stock’s fair value by computing a weighted average of projected prices derived from intrinsic and relative valuation methodologies. The
choice of relative valuation methodology (ies) usually depends on the firm’s peculiar business model and what in the opinion of our analyst is
considered as a key driver of the stock’s value from a firm specific as well as an industry perspective. However, we attach the most weight to
discounted cash flow valuation methodology.
Ratings Specification

OVERWEIGHT: Fair value of the stock is above the current market price by at least 20 percent

NEUTARAL: Fair value of the stock ranges between -20 percent and 20 percent from the current market price.

UNDERWEIGHT: Fair value of the stock is more than 20 percent below the current market price.
Copyright 2010 Meristem Securities Limited. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the

written consent of Meristem Securities Limited. 124, Norman Williams Street, South West, lkoyi, Lagos, Nigeria. Email: research@meristemng.com, website:
Www.meristemng.com
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